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Hon’ble Prime Minister Shri Narendra Modi Lays Foundation Stone for BPCL's
X3,685 Crore City Gas Distribution Project in The Nilgiris and Erode, Tamil Nadu

Kochi, March 12, 2026: Hon’ble Prime Minister Shri Narendra Modi laid the foundation stone
for Bharat Petroleum Corporation Limited’s (BPCL) City Gas Distribution (CGD) Project in The
Nilgiris and Erode districts of Tamil Nadu today. The project marks an important milestone in
expanding India’s clean energy infrastructure and strengthening the adoption of natural gas
as a cleaner and more sustainable fuel.

The CGD project, with a total approved investment of X3,685 crore, aims to establish a
comprehensive gas distribution network across the geographical areas of The Nilgiris and
Erode districts. Bharat Petroleum Corporation Limited received authorization from the
Petroleum and Natural Gas Regulatory Board (PNGRB) on 15th March 2022 to develop the
CGD network in these districts.

Under this project, BPCL plans to provide Piped Natural Gas (PNG) connections to
approximately 8,84,777 households, along with connections to over 200 commercial
establishments and industrial customers. The project will also establish more than 200
Compressed Natural Gas (CNG) stations to promote the use of cleaner vehicular fuel
alternatives across the region. The project is scheduled for completion by 31st March 2030.

The development of the CGD network will involve laying steel and MDPE pipelines to create a
robust and reliable gas distribution infrastructure, with a Minimum Work Program target of
1316 inch-km of pipeline network. The natural gas supply for the project will be sourced
through a hook-up point at Perundurai in Erode district from the Gas Authority of India Limited
(GAIL) network.

Pipeline laying activities have already commenced from the City Gate Station at Perundurai,
connecting to Erode city. Domestic customer registrations have also begun in Perundurai and
Erode, marking the initial phase of consumer onboarding and network expansion.

The project is expected to play a significant role in supporting India’s net-zero emission goals
by promoting natural gas as a cleaner alternative to conventional fuels. The transition to PNG
and CNG is expected to reduce greenhouse gas emissions by approximately 24 percent,
contributing meaningfully to environmental sustainability and improved air quality in the
region.
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Adoption of PNG is projected to significantly reduce LPG consumption across multiple sectors.
In the household sector, PNG adoption could reduce LPG usage by 40-50 percent in transition
areas. The commercial sector, including restaurants and hotels, may witness a 50—60 percent
reduction in LPG consumption, while industries shifting to natural gas could reduce LPG
dependency by 60—80 percent through a reliable pipeline-based gas supply.

The CGD project will also deliver several socio-economic benefits for the region. PNG offers
continuous, safe and convenient fuel supply, eliminating the need for cylinder handling while
ensuring enhanced safety and cost efficiency. In addition, CNG and PNG help reduce emissions
of carbon dioxide (CO,), nitrogen oxides (NOx) and particulate matter (PM), contributing to
improved environmental quality.

The project is expected to generate over 22 lakh man-days of direct and indirect employment,
providing a significant boost to local economic activity. The availability of natural gas
infrastructure is also expected to attract new industrial investments, support the growth of
local enterprises, and enhance the overall competitiveness of industries in the region.

Once fully operational, the CGD network will provide access to clean and reliable energy for
over 29.8 lakh people across The Nilgiris and Erode districts. By improving energy accessibility
and reducing indoor air pollution, the project will contribute to improved quality of life and
sustainable development for communities in the region.

The City Gas Distribution project in The Nilgiris and Erode districts represents another
important step by BPCL in expanding India’s clean energy ecosystem and supporting the
nation’s transition towards a low-carbon and sustainable energy future.

About Bharat Petroleum Corporation Ltd. (BPCL):

Fortune Global 500 Company, Bharat Petroleum is the second largest Indian Oil Marketing Company and one of
the integrated energy companies in India, engaged in refining of crude oil and marketing of petroleum products,
with presence in the upstream and downstream sectors of the oil and gas industry. The company attained the
coveted Maharatna status, joining the club of companies having greater operational & financial autonomy.

Bharat Petroleum’s Refineries at Mumbai, Kochi and Bina have a combined refining capacity of around 35.3
MMTPA. Its marketing infrastructure includes a network of installations, depots, fuel stations, aviation service
stations and LPG distributors. Its distribution network comprises over 23,500+ Fuel Stations, over 6,200+ LPG
distributorships, 500+ Lubes distributorships, 80 POL storage locations, 54 LPG Bottling Plants, 79 Aviation
Service Stations, 5 Lube blending plants and 5 cross-country pipelines.

Bharat Petroleum is integrating its strategy, investments, environmental and social ambitions to move towards a
sustainable planet. The company has Electric vehicle charging stations at 6500+ Fuel Stations. With a focus on
sustainable solutions, the company is developing an ecosystem and a road-map to become a Net Zero Energy
Company by 2040, in Scope 1 and Scope 2 emissions. Bharat Petroleum has been partnering communities by
supporting several initiatives connected primarily in the areas of education, water conservation, skill
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development, health, community development, capacity building and employee volunteering. With ‘Energising
Lives’ as its core purpose, Bharat Petroleum’s vision is to be an admired global energy company leveraging talent,
innovation & technology.

For further details, please get in touch with;

Raman Malik Priyanka Shinde
Head (PR & Brand), M: +91 84335 78070
Email: malikr@bharatpetroleum.in E: priyanka.shinde@conceptpr.com

Phone: +91 22 22713340

Saurabh Jain,

Deputy General Manager (PR & Brand)
Email: jains4512 @bharatpetroleum.in
Phone: + 91 9895095210



mailto:malikr@bharatpetroleum.in
https://www.linkedin.com/in/saurabh-jain-4b4706123
mailto:jains4512@bharatpetroleum.in
mailto:priyanka.shinde@conceptpr.com

