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Your Directors are pleased to report the performance of your Corporation for the year ended 31st March, 1995.

FINANCIAL HIGHLIGHTS
Profit

The gross profit before interest, depreciation znd tax was Rs. 7619 million - an increase of 40% over the previous year. The net profit at
Rs. 2,888 million was up by 34% over the previous year.

The detailed financial results of the year are as follows:

1994.95 1993-94
Rs. Million Rs. Million
Sales Turnover 13, 64 1,14,364.68
Profit before depreciation amounted to 1,188.26 4.996.15
Deducting therefrom depreciation 2,603.01 1,365.4%
Profit before Tax for the yearis 458525 3,630.66
Adding thereto Prior Year's Incomef(Expenses) - Net (6.7 (6.8%)
Profit before tax amounted to 4,578.48 162383
Deducting therefrom provision for taxation 1,690.00 1470.00
Profii after tax is 1.888.43 21583
Excess/{Shert) provision for taxation in earlier years written back/provided for (net) KAWL .25
Adding thereto transfer from investmen: allowance reserve 40.70 1533
Balance brought forward from previous year { *
*Rs.1000/-
Amount available for disposal is 296247 219041
Which the Directors have appropriated as under :
(a)  Dividend 493 165.00
{h)  General Reserve 246746 202540
Leaving a balance camied to Balance Sheet 0.01 1

Issue of Bonus Shares

During the year, the Corporation issued two bonus shares for each share held. With this issue the paid-up equity capital increased from Rs. 500 million to Rs.1,500 million.












Acceptance of Piastic Money

Co-branded Credit cards carrying your Corporation’s and Bobeard logo will soon
enable customers to buy products from your Corporation’s retail outlets on credit.
These co-branded credit cards, affiliated to Visa Intemational, will be the country's
first ever company branded credit cards and will scon be accepted at your
Corporation’s select retail outlets. The card has a special customer friendly feature
1.¢. inthat card holders need not be personally present at the time of the transaction
asthey will be provided with pre-printed tear-off coupons for purchase of products
at your Comporation’s retail outlets. Because of this feature, the card can alse be
used by Corperate houses for their fuel requirements.

*  Quality Air Pressure gauges

The “Talk to Us” campaign brought home the fact that the pressure gauges installed
at the retail outlets were not accurate. Your Corporation realised that the correct
tyre pressure would not oniy extend the life of the customers’ tyres but would also
20 along way in conserving fuel. [t was essential, therefore, that retail outlets be
provided with accurately calibrated pressure gauges. Accordingly, your
Corporation, entered info a tie-up with Apollo Tyres to provide and maintain
accuzate lr pressure gauges.

New Products Develc . ment

Your Corporation continued to manufacture and market high performance Jubricants for
the automotive sector. Market presence was further enhanced by launching the following
new lubricating oils designed to meet consumer requirements:

+  Gear Ol for Two Whelers
« 2T Engine Oil for Three Wheelers
* 2T Engine Oil complying with the Japanese specification

o Atailor-made engine oil for use in heavy duty commercial diesel vehicles operating
in severe hilly errain, Trials have shown that this ofl hasd  1led the engine oil
life from the existing 8000 kms to 16000 kms.

Distribt ion Network

Your Corporation continued to strengthen its distribution infrastructure. During the
year, 58,000 K1 of tankage was commissioned at various locations including two
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Company Operated Depots at Banthara (Uttar Pradesh) and Mysore (Kamataka) 2
pipeline Tap-off Point at Rajbandh (West Bengal). With these additions, the total tank
of your Corporation increased to 1,569,000 Kls. Atthe closeof the year, your Corpor:
had 7 Coastal Instaliations, 2 Lubricants Blending Plants, 3 Inland Installatior
Bunkering Installations, 6 Pipeline Tap-off Poinis, 59 Company Operated Depots
Commission Operated/Special Agreement Depots and 23 Despatch Units.

Facilitics were commissioned for the Oil Industry for storage and handling of iead-
Motor Spirit at your Corporation’s Budge Budge Installation at a cost of approxims
Rs.4.7 million to cater to the entire demand of the city of Calcutta.

Priority has been accorded to improvement of LPG infrastructure in order to ach
optimum service level to a significantly larger customer base. With the augmentatio
the installed bottling capacity by 132,000 tonmes per annum and gross tankage by 8,
tonnes during the year, your Corporation’s total LPG bottling capacity and totel [
pross tankage reached 866,000 tonnes per annum and 4,770 tonnes respectively.

Kerosene For Public Distribution

Your Corporation provided facilities at all its company operated depots for injectior
blue dye in Kerosene to be supplied for the public distribution system (PDS). Thet
dye enables the PDS Kerosene to be distinguished from the kerosene distributed by
private markefers and discoorages its use for adulieration .

International Trade

Last vear, your Corporation established an International Trade Division initially
assisting the paraliel marketezs, and, later, if opporfunity arises, for dealing in Jmpi
and exports, During 1994-95, this Division handled 170,030 tonnes of SKO and 268,
tonnes of Low Sulphur Waxy Residue both valuing Rs.215 million. Assistance 1
rendered to parallel marketers of SKO, by offering them storage facilities at some of
up-country storage points viz. Mangalia {Indore), Jaipur, Bhatinda and Hissar. Th
in addition to the facilities being offered at the coastal Installations at Bombay, Coc
and Kandla, Similarly, assistance was rendered at Bombay for facilitating imports
LPG by parallel marketers.

IEALTH, SAFETY Al D
“NVIRONMENT

Your Corporation has always been conscious of the need to be 2 good corporate citiz












Augmentation of Facilities at Depots and Installations

Provision of facilities for road despatches at New Oil Terminal at Irvmpanam near Cochin,
isheing taken up at a cost of Rs.195 million. Additional product tankage of about 290,000
Kls is also being put up at various other locations at a total estimated cost of Rs. 1,397
milkion.

Augmentation of LPG Bottling Capacity

Besides augmentation of capacity at existing plants, new LPG bottling plants at Udaipur,
Kurnool and Calcutta are under construction for augmentzticn cf bottling capacity tc
the tune of 64,000 MTPA. at an estimated cost of Rs.550 million.

MAJOR PROJECTS PLANNED

The following infrastrueture projects are awaiting approval of the Government of India
for implementation :

Gas Of Desuiphurisation Facilities

These facilities are being planned to meet the stringent stipulation on sulphur content in
HSD witha view tocontrolling air pollution. The estimated cost of this project is Rs 4,500
miliion. The Detailed Feasibility Report (DFR) is betng prepared and the project is
scheduled to be commissioned within 36 mnths from the date of Government approval.

Cochin-Karur Product Pipeline

Your Corporation proposes to lay a 16” dia. 322 km long pipeline along with associated
infrastructure facilities, at an estimated cost of Rs.4,755 million, for initially transporting
J0M  PA of white oils - MS/SKO/HSD - from Cochin to Karur via Shoranur and
Coimbatore. This project, which will provide efficient transportation of petreleum
products through difficult terrain, is scheduled for completion within 36 months from
the date of Government approval or land acquisition whichever is later.

Bing-Kanpur Product Pipeline

This proposal envisages laying of a 16” dia. product pipeline from Bina to Kanpur via
Thansi at an estimated cost of Rs.3,178 million for initially transporting 2.8 MMTPA of
MS/SKO/HSD that would be received from your Corporation’s Joint Venture Company
- Bharat Oman Refineries Ltd. - at Bina. This project, which is scheduled to be completed
in 36 months from the date of Goverament approval or land acquisition whichever 1s
later, will help meet the growing demand in Uttar Pradesh.
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Marketing Facilities at Central India Refinery, Bina, Madhya Pradesh

This proposal envisages construction of a Product Terminal at Bina with assoc
facilities for pipeling/raikroad despatch of products that will be available from
MMTPA Bherat Oman Refineries Ltd. This project is estimated to cost Rs.4,035 mu
and would be completed by Sept. 1998, synchronous with the refinery going onsir

JOINT VENTURES

Bharat Oman Refineries Limit¢
(BORL)

Last year, your Corporation entered into a joint venture agieement with Omar
Company Ltd. for setting up a 6 MMTPA grasstoots Refinery at Bina in Marhyz Prac
The project will include a Single Point Mooring (SPM), and a Crude Oil Terminal (C
at Vadinar, Gujarat, along with 2 cross country crude pipeline from Vadinar o Bina
estimated cost of Rs.52,770 million, (including a foreign exchange componer
Rs.16,860 million). Your Corporation would be investing 26% of the Equity of B(
which is estimated a: Rs.5,490 million based on a Debt : Equity ratio of 1.5: 1.

The environmental clearance for the SPM/COT and for the pipeline is awaited.
this is received, the ctions required for obtaining the approval of the Governmer
India permitting vour Corporation to contribute to the equity capital of BORL wil
progressed. The licensors for the process package are to be finalised shortly and
refinery is scheduled to be completed within 48 menths from the date of Governme
approval.

Bharat She Limited

Bharat Shell Lid. (BSL) - promoted by your Corporation and Shell Overseas Investm
B.V, Netherlands, for niarketing Shell branded lubricants in the country - was incotpor:
during 1993-4. Shell branded lubricants were launched all over the country and %
well received by the market. In order to cater to the growing demand for these lubrica
astate-of-the-art blending plant has been planned at Taloja near Bombay, at a cost of
800 miltion, for which iand has already been acquired. Detailed engineering is be
carried out. Your Corporation has received approval of the Government of India
1 itsshare of the paid-up capital from Rs. (39 million to Rs.490 million,

During the year, BSL. also entered into the field of parallel marketing of bulk LPG
industrial custoruers. The response to Bharat Shell’s entry into this live of business !
been good but limitations on LPG import infrastructure in the country have restricted
growth in this field,






Madras and an E-Mail system has been implemented to improve communications between
the departments.

A Sales Data Base system has been made operational which allows users to access saies
data of various petroleurn products sold in the country. A prototype client server system
utilising this datz source has been developed for carrying ut sales projections and trend
analysis.

In order to providz easy access to information on various subjects, a client server system
has been developed to store information on the Alpha Computer System in an indexed
format.

HUMAN RESOURCES
Training & Development

In line with 1ts corporaze philosophy “People above Oil", your Corporation recognises
the need to develop people af all levels. Your Corporation has introduced a number of
innovative training programmes to ensure a well trained, motivated and cohesive team
to carry out your Corparation’s growth objectives.

Towas feit that the dealers fraternity of the organisation also have to be equipped to meet
the challenges atising out of liberalisation of oil sector. Consequently, a mumber of
programmes covering both dealers and distributors were successfully organised during
the year.

Your Corporation co-ordinated and conducted a programme cn “International & Netional
Energy Scenario” for Semor Executives of the Oil Industry. The Secretary to the Minisry
of Petrolenm and Natural Gas, Government of India, defivered the keynote address for
this prestigious programme held in Delhi,

Details of need based in-house programmes conducted during the last three years is as
follows :

Year . of Courses conducted No. of Staff covered
Management Workmen ~ Management ~ Workmen
1992-93 197 17 2776 2334
1993-94 208 195 3168 2538
1994-95 246 17 358 3468
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As partof the efforts to make training relevant and usefui, your Corporation commissi
the Adminisirative Staff College of India (ASCI} to conduct an in-depth study o
cffectiveness of training in your Corporation. The various recommendations mad
ASCl are under active consideration of your Corporation.

Some of your Corporation's management staff were also sent to reputed institutes
ASCL, XLRI, TMTC and the [IMs for advanced training programmes.

Recruitment

During the year 1994-95, 47 persons were rectuited in the management cadre of w
§ belonged to Scheduled Castes (SC), 2 to Scheduled Tribes (ST) and § to 0
Backward Communities (JBC). Twelve engineering graduates from Jammu & Kast
were recruiled pursuant to the Government policy. In the non-managenent cadre, ot
the 103 persons recruited, 26 belonged to SCs, {3 to STs and 26 to 0BCs.

The information regarding employees particulars required under Section 217(2A
the Companies Act, 1956, read with Companies  wticulars of Employees) Ruies, I¢
i§ atfached.

Industrial Relations

By and large, industrial refations continued to b rdial. A major zchievement in
Marketing was the signing of a Memorandum of Understanding (MOUon wage ¢
on 9.3.1993 at Caleutta with the Unions, on an all-India basis. This MOU was |
converted inio a Seitlement in conciliziion before the Chief Labour Commissio
{Central}. This was achieved after prolonged negotiations conducted in several rou
of discussions. A significant highlight of this settlement is that it introduces clauses
enhancement of productivity and elimination of wasteful work practices ina time-boi
manner,

Sponsorship  Sports

Your Corporation continued its comemitment (o sports by sponsoring various sports evel
The Corperation was awarded the Petroleum Minister’s trophy for overall excellence
sparts for the vear 1993-04.

COMN JINITY DEVELOPN IT

In keeping with its image a5 ‘A Company That Cares’, your Corporation consirue
112 houses for earthquake affected persons in just 2 '/, months at Siesel, District Lat
Maharashtra on behalf of your Corporation and other oil industry membezs,
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Form for Disclosure of Particulars with respect to Conservation of Energy
A. POWER & FUEL CONSUMPTION 1945 199394
{.  Electricity
2. Purchase

Unit Million KWH 18.30 19.41

Total Amount (Rs. million) * 85.20 71337

Rate/Unit (Rs/KWH) 4,66 ++ B

b.  Own Generation
(1)  Through Diesel Generator

Units per Jir. of Diesel {cost/unit) : Nil Nil
(i) Through Steam Turbine/Generator
Units Million KWH L1 4.85
(i) CPP
Power Generator Units Net (Million KWH) 16395 157.81
Fuel Consumption (Qty-MT) ,
Bombay High Associated Gas ~ (BHAG) 36916 56354
Gas (1l 1581 15494
Ref. Gas 16930 Nil
Cost /Unit (Rs. / K'WH) _ 0.99 0.98
2. Coal _ Nil Nil
3. Fumace Oil/Liguid Fuel (LSHS)
Qty-MT 160173 122639
Total Amount (Rs. million) 24070 17200
Avg. Rate { Rs/Unit) : 150276 14012.52
Gas Ol
Qty-MT 1581 15494
Total Amount Rs. milljon 441 3153
Avg. Rate (Rs./Unif) 2791.87 242153
4. Other Internal Generation
Refinery Gas Qty-  T) 86032 §9452
Total Cost (Rs. million) B At 146,70
Rate (Rs./Unit) 1757.21 1640.00
BHAG Quy-(MT) # ' 1423 20473
Total Cost (Rs. million) 325 1935
Rate {Rs./Unit) 285,25 192225

* Includes maximum demand charges of Rs.44.96 million for 1994-95 and Rs.34.22 million for 1993-94.
++ Rate is higher compared to previous year owing to higher demand, energy charges and lower quantity of power purchased.
#  Exchides BHAG quantity of 56916 MT in 1994-95 and 56354 MT in 1993-94 for CPP.






(Sce Rule 2)

Form of Disclosure of Particulars with Respect to Technology Absorption

F :SEARCH & DEVELOPMENT (R&D)

L.

Specific areas in which R & D carried out by Company:
A. AT REFINERY

a)  Research Study with I[P {Dehradun} on production of Bitumen from Bombay High Feed Stock in admixture with ME
feed stock has been completed.

b)  Other Research Projects are in progress with [P, Dehradun, which are application oriented mainly aimed at improv-
ing existing operaticn in the Aromatics Unit and developing bester techniques for improvement of product yields
from the Refinery. Development of catalyst for sweetening of finished products (LPG, Gasoline, ATF) has also been
taken up.

¢} Component integrity evaluation programme is in progress in joint partnership with National Metailurgical Labora-
tory, Jamshedpur 2long with other industrial establishments and the benefit will be by getting a better insight into the
assessment of remaining life of equipment and ensuring the integrity of plant and machinery.

B. AT MARKETING

Corporation has developed foliowing Oils: -

a)  HighPerformance Rail Road Engine Oil, Bharat Rail Road Oil 940, meeting Generation 4 Specification of LMOA. It
as been approved by RDSO for using in Diesel Locos of the Indian Railways.

b)  Environment Friendly Low Smoke 2T Oil, Bharat Super 2T BF Ce, meeting latest JASO FC Specification. 1t hes
been registered with Mis. JASO Two Cycle Ol Standards Implementatica Panel, Japan.

¢} Bharat Filmbear 100 for lubrication of roll neck bearings of Stee  ifls meeting IPSS-1-09-001 Specification.
d)  Genuine Oi for lubrication of serew compressors for one of the major manufacturers.
¢)  Poeur :Tool O, Bharat Metamol R-181 for Indian Railways & received approval from RDSO.

f)  High Performance Diesel Engine Oil, Bharat Ultra Top 30 & 40, exceeding the MIL-L-2104-C Specification for
vehicles operating in Ghat Sections.

Benefits derived as a result of the above R&D:
... AT REFll :RY

a)  Trhas been found feasible to blend Bombay High Feed Stockupto 10-1  for production of par 1 grade Bifumen
and the same has been adopted at plant level. This will enhznce Bitumen feed stock availability.

b& c)Will be evaluated . rcompletion of the studies/programme.
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TECHNOLOGY ABSORPTION, ADAPTATION AND INNOVATION
A. AT REFINERY

1, Efforts, in brief, made towards technology absorption, adaptation and innovation:

(a) Bimetallic catalyst was loaded in Catalytic Reforming Unit (CRU) along with necessary modification in CRU
and installation of new Hydrodesulphurisation Unit.

() Advanced Control and Optimisation using traditional cutpoint control technology for Heavy Crude Processing
(HCU) was commissioned.

2, Benefits derived as a result of the above efforts, e.g. product improvement, cost reduction, product develop-
ment, import substitution efe.:
Benefits derived as a resul of the above efforts are yield/quality improvement, operating cost reduction, optimisation
of plant performance efc.

3. Incase of imported techrology (imported during last five years reckoned from the beginning of the financial
vear}, following information may be furnished:

a)  Technology imported:
i)  MINAS Technology from M. Zimpro Passivant [nc., USA to meet the Minimal National Standards o
Effluent.
ii)  Dynamic Matrix Control (DMC) Technology from M/s. DMCC, USA for Advanced Control and
Optimisation n one of the Cracking Unils.
iy Bimetallic Catalyst (from M. Procatalyse, France) usage and single plate type heat exchanger (from
MJs. Packinox, France} in Catalytic Reforming Unit (CRU).

b)  Year of Import:
i) MINAS Plant . 1990

iiy  Dynamic Matrix Control Technolog - 1993
iy Bimetallic Catalyst and plate type Heat exchanger in CRU : 1994

¢) Hastechrology been fully absorbed ?
Yes.

d)  Ifnot fully absorhed, areas where this has nof taken place, reasons therefor and future plans of action;
Not applicable.

B. AT I..ARKETING

The Corporation is involved in R&D with respect to the formulation of lubricants and at no stage, technology absorption, is in-
volved. Hence the Items I, 2 and 3 in the above title are not applicable.
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(k' Working Capital §-d) 60.95 338.08 15640
() Capital Emploved {g+i-d) 9133.02 117053 12647.78
(m) Nei worth {a+b(3)) 867377 10699.18 1317463
(n)  Net worth per Rupee of
equity capital (Rs.) (m/a) 1735 2140 @@
* Relending of World Bank Loan
@

@@ | Afterissue of bonus shares in the ratio of 2:)

The net worth for the current year was more than the capital employed which indicates that the Company has not effectively utilised its own
funds in expanding the business of the Company.

DEBT EQUITY RATIO
The debt equity ratio of the Company was 0.22:1 in 1994-95 as against 0.25:1 in 1993-94 and 0.20:1 in 1992-93.

. RESERVES & SURPLUS

The reserves & surplus of the Company were 8 times its paid-up capital as on 315t March, 1995 as agatnst 20 times as on 31st March, 1994 and
16 times as on 315t March, 1993, The Company has issued two bonus shares against each equity share during the current year by capitalisation
of gereral reserve.

INVESTMENTS

The Company's invesiments in securities increased from Rs. 1,500.09 million as at the end of 315t March, 1994 1o 2422.39 mitlion as at the end
of 31t March, 1995, The increase is mainly due to fresh investments of:

(a0 Rs.224.78 million (face value Rs. 151,88 million} in 15,188,320 units under the Unit-64 Scheme of Unit Trust of India by subscription to
Right [ssue;

—
=

Rs. 208.67 million (face value of Rs, 200 miltion) in 9.75 per cent tax free bonds of Power Grid Corporaticn Limited;
Rs. 483,86 million (face value of Rs.500 million} in certificates of deposits with scheduled banks; and
Rs. 5 million in equity capital of Bharat Oman Relineries Limited, a Joint Venture Company.

—
G

During the year, the Company earned the following vields on its shor! ferm placement ¢f surplus funds:

Inier Carporate Depesits 21093 days 1010 12%
Deposits with Banks 46 days Tto 8%
Certificates of Deposits 90 days 04t013.6%
Treasury Bills 1010 70 days 5910 12.7%

As against weighted average cost of borrowing of 14.03 per cent (7.73 per cent post tax), the weighted average yleld on investments ing the
year was 2058 per cent (1111 per cent post (ax),

SOURCES AND UTILISATION OF FUNDS

Funds amounting to Rs. 5729.21 million from internal and external sources were realised as well as utilised during the year as per details given
below;
Rs. in Million
Sources of Funds
Funds generated from
operation ;
Profit after tax 288848
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8. WORKING RESUL S

The warking results of the Company during the last three years are given below:

199293
Net Saies {excluding
excise duty) 5372049
Profit before tax 2920.69
Prefit after tex 1700.69
Percentage of profit
before tax
(i) toSales 52
{iiy to Capital Employed 320
Percentage of profit afer tax
i) toNetworth 19.6
(i) toCapital Employed 136

(Rs. in Million)

195394 1994-95
59662.05 1138123
362383 457848
215383 2888.48
6.1 04
N4 Jo.2
0.1 09
193 0.8

Profit for the current year includes an amount of Rs.1281.52 miltion received from OCC on account of margin updation and other elaims relating
to previous years. The amounts received from OCC for similar claims were Rs. 126022 million tn 1993-94 and Rs. 738,92 mullion in 1992-93.

Despile higher depreciation (mainly duc to higher capitalisation; of Rs. 1237.52 million, the prefit before tax ad gone up by R, 434.65 million.
"This was mainly due to higher margins on fncreased throughput and sales and increases in other pool claims and miscellaneous income.

Overall growth rate of sales for 1994-95 was 9.3 per cent as against 6.1 per cent during 199394,

9. INV NTORY
The inventory position as at the end of last three years is as folows:

1908

()  Raw materials 773180

(i) Stores and spares §08.14
(including in fransit)

{iir)  Stock-in-process ny

{iv) Fimshed goods 164854

(v) Packages 175.68

{Rs. in Million)

15934 195495
39258 598146
93251 3612
5190 15
4050.00 1
19792 1m.80

The stock of raw materials at the close of each year was equivalent to about 4.0 months' consumption in 1994-93 as against 2.8 months' in
1993-94 and 6.2 months' in 1952-93. Thi reason for increase in current year as compared to that in 1993-04 15 on account of increase in

crude oil given on loan to other ¢il companics.

(b)  The stores and spares (including packages) at the end of 1994-95 represented 8.3 months' consumption as against 7.9 months' in 1993-94

{c)

and 6.7 months' in 1992.03,

Finished goods t the end of the year amounted to about 0.6 months' saies during 1994-95 as against 0.8 months' in 1993-94 and 0.7

months' in 1992-93,

1994
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Ct NTS OF THE COMPTROLLER & AUDITOR GENERAL OF  DIA UNDER SECTION 619(4) OF THE
COMPANIES ACT, 1956 ON THE ACCOUNTS OF BHARAT PETROLEUM CORPORATION ~ MITEDFOR' EYEAR
ENDED 31ST MARCH, 1995

have to state that the Comptroller & Auditor General of India hias no comments upon or supplement to the Auditors' Report under Section
£19%(4) of the Companies Act, 1956 on the accounts of Bharat Petroleum Corporation Limited, Bombay for the vear ended 315t March,
1995.

Sd/-
RS. PRASAD
Bombay PRINCIPAL DIRECTOR OF COMMERCIAL AUDIT
14 July, 1995 & EX-OFFICIO MEMBER, AUDIT BOARD












1986-87  1985-86  1984-85 19§3-84 (98283 193182 1980-81 1979-80 1978-79 1977-78 1974
(15 Months)

105 67 175 468 1384 904 1268 1301 1840 3826 3596
5467 6311 5279 4829 3093 4090 3603 3540 2866 1803 159
5572 6378 5454 5297 4477 4994 4871 4841 4706 5629 3755
6667 3 6619 6427 5305 5962 5769 5750 5562 6516 4312

2178 2808 2595 2597 2225 2476 2222 2191 2188 1977 19.97
6039 5935 5436 5521 5136 5306 5566 5674 5786 5533 5593
1183 1257 1989  19.02 2639 2218 2242 2135 2046 2490 2410

5.8 6.2 45 44 4.7 4.8 49 4.7 50 52 57

18603 20112 0 0 0 0 0 {0 0 0 0
4948 4455 0 0 0 f) 0 0 0 n 0
9899 9410 789 7711 7124 6541 6473 6136 5781 6483 4319
4763 72414 69425 63872 66153 55475 60813 56831 35074 A7S08 40939
183 187 18.3 17.3 16.8 164 172 16.7 16.3 16.4 15.3

9 8 8 8 8 8 7 3 5 3 5

05 62 60 56 59 59 57 a1 61 6l 61

9 8 8 7 4 3 3 3 3 2 2

0.75 0.67 0.66 0.63 0.68 0.67 .66 0.63 0.63 0.61 0.61
3663 3567 486 3410 3350 3317 3311 3302 3281 327 3183
4 2 2 1 | 1 — — — — —

6l6 518 409 315 264 163 154 143 138 [28 90
27 232 1.96 1.61 1.19 0.83 0.59 0.58 0.56 0.51 (49
9397 8321 7894 7433 0971 6403 5808 5452 5212 4956 4847
44878 31650 26642 23326 20563 18316 15124 10727 8284 9055 6728
1843 1772 930 749 550 485 394 330 204 : 103

316 776 533 424 154 122 125 77 45 19 24

342 307 189 133 96 67 38 5 3 16 19

085 689 208 192 300 286 231 248 246 206 60

82 76 70 35 165 155 127 139 159 127 43

603 613 138 157 135 141 104 109 87 79 17
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1986-87 198586 1984-85 198384 [982-83 1081-82 1980-81 1979-80 197879 97118 1976
(I5 Months)

{Figures in Rs. Million)
7518 6005 4947 3452 2092 1346 963 738 581 500 461
4276 3596 3292 2285 1337 736 471 366 282 246 226
908 1093 583 729 558 696 869 267 216 362 259
5184 4689 3875 3014 1895 {432 1340 633 498 608 485
279 279 166 166 143 145 145 145 143 145 145
2062 1496 1033 919 758 619 498 411 319 250 190
2341 1775 1201 1085 903 764 643 536 464 395 335
2843 2914 2674 1929 992 668 697 77 34 213 150
S84 4689 3875 3014 1895 1432 1340 633 498 608 485
1425 1350 650 583 204 243 212 168 L5 19 26
3405 2022 2235 1865 1297 1123 1008 338 763 714 281
1156 1030 8§77 750 M 742 1 0 34 3 22
5.2 75 43 4.0 3.2 32 32 35 38 3.0 18
293 41.2 12.1 157 6.2 20.0 174 19.1 201 21.5 6.7
2167 2202 833 94.5 926 96.8 78 67.2 59.6 54.3 115
7389 5343 6898 5999 5731 4837 4124 3509 2957 2512 1709
511 49.0 375 537 518 438 333 63.9 69.7 41.6 218
19.0 19.0 B4 13.7 282 26.7 197 49.6 582 356 126
16.7 16.9 5.6 11.2 12.7 12.7 8.9 195 205 13.6 3.5
1.2 1.6 22 1.8 L1 0.9 1.1 0.1 0.1 0.5 0.4
2171 2201 6.07 7.01 6.07 6.12 4.68 473 37 342 0.72
8404 6374 5223 4706 3927 3320 2797 417 2020 1719 1456

ANNUAL REPOKI
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OURCES AND APPLICATION OF FUNDS

199495 199394 199243 199192  1990-91 198990 1988-89  1987-88
URCES OF FUNDS
WN
ofit after Tax 2888 2154 170] 1483 1278 1226 1043 780
preciation 2605 1366 1431 1031 961 1028 868 634
areholders’ Investment - — — — — — — —
cess/(Short) provisien for
wation in earlier years
itten back/provided for (net) 13 21 — — — — — —
JRROWINGS
yans (net) 20 802 — 62 226 403 25 —
3G Deposits 788 520 254 373 176 285 214 2
screase in Working Capital — — 539 — — — — 546
djustment on account of
eletion/Re-classification, etc. 38 8 41 12 2 26 19 5
6372 4871 3966 2963 2643 298 2169 2187
PPLICATION OF FUNDS
apital Expenditure 4348 3187 3162 2340 2030 2095 1728 2071
iividend 495 165 163 150 100 100 56 36
epayment of Loans  f) — — 245 — — — — 60
1vestment 922 122 394 67 275 21 10 —
1crease in Working Capital 607 797 — 406 238 732 373 —
6372 4871 3966 2963 2643 2968 2169 2187




Rs M
1986-87 1985-86 1984-85 198384 [08283 198182 1980-81 197980 1978-79 197778 197
(15 Months)

603 613 138 157 135 141 104 109 87 79 17

861 776 535 429 159 122 128 77 46 19 24

— — — 2 — - - — — — 171

— M0 6 937 34 — 60 44 — 62. 113

276 328 260 206 116 67 12 g 14 6 1

— — — — 21 107 — — 132 — —

- 27 3 2 2 1 ] — 2 49

1740 1984 1682 1751 757 438 865 238 281 170 263
1538 107 154 13S 75T 389 231 161 84 43 26
39 39 23 — — 20 20 18 18 18 15

il — — — — 29 — — 179 — —

— — 6 2 — — — — — — ]

92 838109 374 - 614 59 — 109 21

1740 1984 1682 1751 757 438 85 238 281 170 263
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PRODUCTION ('000 MT)

1994-95 1993-94 199293 1991-92 1990-91
LIGHT DISTILLATES :
Naphtha 1066 955 1034 919 924
LPG A4l 244 224 221 u7
Motor Spirit 653 723 663 637 542
Special Boiling Point Spirit/Hexane gL i 80 ) 79
Benzene 58 22 57 70 68
Toluene 13 7 11 9 11
Polypropylene Feedstock 25 16 )| 37 |
Others 1 0 1 0 0
Sub Total 2131 2038 2101 1990 1872
MIDDLE DISTL  ATES
Aviation Turbine Fuel 190 153 123 139 216
Superior Kerosene 787 806 830 809 788
High Speed Diesel 2807 2619 2646 2543 2569
Light Diesel Oil 93 120 156 189 107
Mineral Turpentine Gil 67 70 58 62 72
Sub Total 3914 3768 3813 3742 3152
HEAVY ENDS :
Furnace il 215 516 455 314 334
Low Sulphur Heavy Stock 704 517 518 502 595
Bitumen 230 261 82 281 21
Sub Total 1149 1204 1255 1097 1200
GRANDTC L 7194 7100 7169 6829 6824
LUBRICANTS PRODUCTIOI (MT)

1994-95 1993-94 1992-93 1991-92 1990-91

066681 74154 82911 95091 87459

( U..NTITYOFL 'GF._LED NC | \NDERS (_.IT)

1994-95 1993-94 1992-93 1991-92 199091

%0 670143 597315 545209 481218
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N VALUE IS GENERATED

Production (Refinery)
rect Materiais Consumed

alue

ig Operations

ded by Manufecturing &
Operaiions

her Lncomse (including P.Y.A.)

lue Generated

W VALUE IS JISTRIBUTED

ERATIONS
esating & Servicing Costs

APLOYEES' BENEFITS

laries, Wages & Bonus 1273
her Benefits 3
Y0VIDERS OF CAPITAL

terest on Borrowings 437
vidend 4%
[COMETAX

EINVESTMENT [N BUSINESS

gpreciation 2603
etained Profit 1393

otal Value Distriboded

1994-95
19709
17322

187
9426

11813
1286

1309

1994-95

3n

1610

932

1690

%
5

7
m

47
165

1363
1990

Rs. Million
1993-04
16383
14307

1986
75

9261
811

10072

Rs. Million
1993.54

358

1031

632

1470

s
i



We have audited (he aitached balance sheet of BHARAT PETROLEUM CORPORATION LIMITED as at 34st March, 1993, and also the
annexed profit and loss account of the Company for the year ended on that date, and repost that :

L.

We have obtained afl the information and explanations which to the best of ur knowledge and belief were necessary for the purpose
of our audit;

Tn our opinion, proper books of account as required by law have been kept by the Company, so far as appears from our examination
of those books;

The balance sheet and profit and loss account dealt with by this report are in agreement with the books of zecount;

The Company has availed the rights offer under Unit-64 Scheme of Unit Trust of India in December 1994, This investment is in
contravention of the guidelines issued by the Department of Public Enterprises, Ministry of Industry vide is letter No. DPE/A/6/94-
Fin. dated [4th December, 1994,

In our opinion and to the best of our information and according to the explanations given to us, the said accounts subject to para 4
above and read with the Notes, particularly Note Nos. 6 to § and the significant accouating policies thereon, give the information
required by the Companies Act, 1956, in the manner so required and give a true and fair view—

{Il  inthe case of the balance sheet, of the state of affairs of the Company as at 31st March, 1995
and
(i) inthe case of profit and loss account, of the profit for the vear ended on that date.

Asrequired by the Manufacturing and Other Companies { Auditor’s Report ) Order, 1988 issued by the Central Government in terms
of Secticn 227 (4A) of the Companies Act, 1936 and on the basis of such checks of the hooks and records as we considered
appropriate and as per the information and explanations given to us in the course of our audit and to the best of our knowledge and
belief, we further report that:

{i)  The Company has maintained proper secords showing full particulars including quantitative details and simation of fixed
assets except for items like pipes, valves, meters, instruments and other similar jfems peculiar (o a continuous process
industry. We are informed that fixed assets, other than LPG cylinders wilh customers are verified by the matketing divasion
over a twe-year period and by the refinery over a three-vear period. The frequency of verification of fixed assets is, in our

opinion, reasonable. In respect of the assets verified during the year, we are informed that there are no material discrepan-
cies. '

i) None of the fixed assets has been revalued during the vear.

{11} Physical verification has been conducted by the management during the vear in respect of finished goods, stores, spare parts
and r2w materials, other than those on loan with other il companies, tving with contractors and in transit. In our opinion, the
frequency of physical verification of stocks is reasonable.

(1v)  The procedures of physical verification followed by the management are reasonabie and adequate in relation to the size of
the Company and the nature of its business.

annuval ALTURIL
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{xviii) There were no undisputed amounts payable in respect of income fax, wealth tax, sales tax, customs duty and excise duty
which have remained outstanding as at 31t March, 1995, for a period of more thar six menths from the date they became
payable.

{xix) According to the information and explanations given to us, n personal expenses have been charged to the sevenue account
other than those payable under coniractual obligations or in accordance with generally accepted business practices,

{xx}  The Company is not a sick industrial company within the meaning of Clause {o) of sub-section {1) of Section 3 of the Sick
Industrial Companies (Special Provisicas) Act, 1983.

(xxi) Inrespect of Company’s trading activities, damaged goods, which were not significant, have been determined and necessary
provision has been made in the accounts.

For and on behalf of For and on helalf of
DALAL DESAI & KUMANA BORKAR & MUZUMDAR
Chartered Accountants Chartered Accountants

Sd/- Sd/-

SHAUNAK R, DALAL DILIP MUZUMDAR
Partner Partner

Dathi Delhi

Dated: 19th May, 1995 Dated: 19th May, 1995
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SHEDULE 'E' - CAPITAL WORK-IN-PROGRESS

{At cost)
3170354
Rs. Million Rs. Million
ital work-in-progress
k-in-progress 231730 212255
ital advances 1% 15573
ilal stores including lying with contractors 369.09 466.99
ital goods in transit 121m 12740
struction period expenses pending allocation
304
ning balance 35.56 3831
[+ Expenditure during the year
Fstablishment charges 1708 15395
Depreciation 0.93 {195
Others 12.9 17.53
66.53 8094
s : Allocated to assets during the year (2947) (45.38)
ance at the ead of the year - - 37.06 35.56

il 1963.12 2908.23



SCHEDULE 'F' - INVESTMENTS

3

(At costunless otherwise stated )
No,

TRADE
UNQUOTED

Equity shares of Rs. 10 each ( fully paid-up) 15,925,000
of Baarat Shell Limited (15,525,000)

Equity shares of Rs.!0 each ( fally paid-up) 500,000
of Bharat Oman Refineries Limited {AGD)
{**Rs. 4000)

NON-TRADE
QUOTED

Govt, of India Securities
Deposited with local authonties

51/2 % Loan 995
5112 % Loan 1999
5112 % Loan 2000
53/4% Loan 2001
5 3/4% N.D. Loan 2001
534 % Loan 2002
& % Loan 1998
6112 % Loan 2000
7% Loan 2009
7142 % Loan 2010
8 % Loan 2011

On hand
534 % Loan 2001
6% Loan 1958

10.5 % Tax-free bonds of Konkan Railway 300,
Corporation Limited of Rs. 1000 each
(Listed during the year 1994-95)

9.75 % Tax-free bonds of Power Grid 200000
Corporation Limited of Rs. 1000} each

Aggregate market valoe of quoted securities R, 50034 million {0.88 million)

Face
Yalue

Rs. Miltion

159.35

500

164.25

0.1
0.03
|
0.16
001
.M
0
0.10
0.2
0.19
0.03

13

0.01
0.05

.06

300.00

200,00

501.29

Book Value
31403194
Rs. Million Rs. Million
189.28 159.25
Slﬂﬂ %
164.25 159.25
0.2 021
0.03 003
0.01 001
015 015
.01 001
.03 0.03
0.3 0.3
.09 0.09
.17 017
0.20 020
002 0.0
L15 L15
0.0 001
0.05 (.05
0.06 0.0
285.00 285.00
208.67 —
4 %8 28621

AnnuAalL RETVRAL
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SHEDULE 'F' - INVESTMENTS (Contd.)
(At cost unless otherwise stated)

Face
M Vilte
Rs. Million
UNQUOTED
Units of Unit Trust of India, 1964 Scheme 91,120,850 91130
of Rs. 10 each (75,941,560) (759.42)
Repurchase price - Rs. 163578 million
(Rs. 1344.16 million)
National Savings Certificates ' 0.03
(Deposited with local authorifies i.2. BMC,
Rationing authority efc.)
5 172 Yeurs Kisan Vikas Patra 0 790
(Deposited with Bombay Municipal Corporation {790)
and Jamnagar Municipa! Corporation)
Debentures { fully paid-up - Iedzemable )
- 61/2% of the Bengal Chamber of 15 00
Commerce & Industry {15
~ §%of EastIndia Clinic Limited 1 0.06
()
- 6% of Sholapur Spinning & Weaving 78 0.06
Ltd. {in liquidation) (AT BOOK VALUE) {578}
Ordinary shares ( Fully paid-up ) of Sindhu b 0.01
Resetilement Corporation Lid. (6)
Certificate of Deposits with scheduled banks 500.00
L
Total 208491

@ Written cown to Re. 1

Book Value
1103194
Rs, Million Rs. Milfion
1,271.58 1,046.80
0.03 0.04
770 0
0.01 001
0.06 (.06
@ @
{02 0.02
453.86 -
1,763.26 1,054.63
24139 1,500.09



SCHEDULE 'G'- .IVENTORIES

(As taken, valued and certified by the Management) £

3i/03/%

Rs, Million Rs. Million

Stores and speres * 84378 867.04
Stores and spares in fransit 5.4 6347
Raw materials $ 5,981.46 3,692.58
Stock in process §1.15 51.90
Finished products @ 3L 405000
Packages 17280 19792

Total 10.879.07 892491

#

*

$

Inventory valugtion is s per significant accounting poligy No. 3.
Includes Rs.15.55 million (Rs.5.65 million) Iying with third paties.

Includes Rs.4,726.42 miltion {Rs.2,099.69 miftion} {nef) given ca loan representing Rs. 5,000.74 million (Rs. 4,314.52 miliion} for materials
given on loan minus Rs. 280.32 million (Rs. 2,214.83 millicn) for materials received on loan from other oil companies.

Tncludes Rs,463.50 million (Rs.400.17 million) (net} given on. loan representing Rs.818.58 million (Rs.741.86 million) for products given on
Ioan minus Rs.335.08 millien (Rs.341.69 million) for oroducts received on loan from ather oil companies.

SClI DL 'H' -S| N™R DEI| TORS

(Con.  red good unless otherwise stated)

31103/%
Rs. Million Rs. Million

Debts outstanding for over six months ;
Considered good * m.a 49051
Considered doubtful 9942 57.63
Less ; Provision for doubtful debis 99.42) _37.63)
.19 49051
Other debfs 308458 202033
fal 3806.77 251084

]

Includes Rs.9.25 million (Rs.8.58 million) which are secured.

ANNUAL KEPUKT
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SCHEDULE 'K'- LOANS AND ADVANCES

(Unsecured - considered good unless otherwise stated)

Rs, Million
Loans (Secured) :
To companies 092
To staff * 1,319.34
To others 6.54
Advances :
Advances recoverable in cash or in kind or for valae 1o be raceived 960.64
Considered doublfo] - 728
Less : provision for doubtful advances (7.28)
1814
I
Considered good 2188.96
Considered doubtful 58.08
Less : provision for doubtful claims : (58.08)
288.96
Depasits : -
With custems/excise/port trusts etc _ 12620
Others 09.79
19599
Considered doubtful 0.4
Less: provision for doubtfu] deposits (0.94)
19599
Total 2T
* Includes ;

Due from officezs : Rs. 5.0 million (Rs. 5.25 million)

Maximum balanices : Rs, 5.97 million (Rs. 5.48 million)
Due from directors : Rs. 9,50 million (Rs. 0.9 millicn)
Maximura balances : Rs. 0.92 million (Rs. 0.32 millicn)

3140394
Rs. Million

173
LI
11§

T13.08
6.03
(605)

1,898.89

2302
42.64
(d264)

]

11540
78.60

194.0
0.11
(0.11)

19400
134310

|
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12.

13.

14.

15.

DUTIES ON BONDED STOCKS

Excise/customs duty on stock of fimished goods in bond are accounted for on their release from bond. As, such goods are
aiso sold in bond, no provision i made for excise/customs  duty on bonded stock as at the year end.

FOREIGN CURRENCY TRANSACTIONS
3.1 FIXEDASSETS

Borrowings in foreign currency for acquisition of fixed assets are converted at the forward contract rates, or rates
ruling at the year end. Exchange fluctuationsthedging costs are adjusted fo the cost of assets and corresponding
liability account.

132 CURRENT ASSETS AND CURRENT LIABILITIES

Cumrent assets and current liabilities involving transactions in foreign curmency are converted at exchange rates
prevailing on the date of balance sheet, Any profitloss arising out of such conversion is charged to profit and loss
account.

GOVERNMENT GRANTS

In case of depreciable assets, the cost of the asset is shown at gross value and grant thereon is taken to capital reserve &s
deferred income which is recognised in the profit and loss account over the useful life of the asset.

CAPITAL COMMITMENTS ..ND CONTINGENT
LIABILITIES

Capital commitments and contingent liabilities disclosed are those which exceed Rs.0.10 million in each case.

anyvaL RLRIFURKL
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1L,

12.

Capital Commitments and Confingent Liabilities :

Rs. Million
Capital Commitments :
{a)  Estimated amount of contracts remaining to be executed on capital acconnt and not
provided for 151784

() The Corporation is in the process of acquiring a plot of 1znd at Mahul for developing it
for employees quartess. Pending finalisation of the terms of development, the capitel -
commitment on this account as at 31-03-1995 is vnascertafnable

Contingent Liahilities :

(a)  Inrespect of taxxation matiers of prior years 1.8

(b)  Other Matters :
i) Surety bonds executed on behalf of other ofl companies for excisefcnstoms

duties for which BPCL has signed as surety 1547
iy Claims against the Corporation not acknowledged as debts:

{a)  Fxcise and customs matters M

(b)  Sales tax matters 1,093.27

(c) Qthers 98573

These include Rs.671.74 million (Rs.541 .42 million) against which the Corporation
has a recourse for recovery and Rs.274,64 million (Rs.82.97 million) on capital account,
iii)  Claims on account of wages, bonusfex-gratia payments, ie respect of pending
court cases 1025

31403/94
Rs. Million

141902

3.3

260,81
17463

2189
668.11

105,63

Salaries and wages include Rs.28,00 million charged during the year in respect of estimated lizhility for payment due to canteen workmen, in

accordance with the Supreme Court's judgement.

From the current year, the expenses on know-how related (o manufacturing process are being charged off to revenue as specified in the Signifi-
cant Accounting Policies. Accordingly, an anzount of Rs.2045 million has been expensed during the cument year and the profit for the year

stands reduced to this extent,

Managerial Remuneration :

Rs. lion

Salary and allowances (.63
Contributions to Provident Fund and other funds 0.4
Qther benzfits 022
)

1993-04
Rs, Million
075

0.05

0.{7

_w

ANNUAL KEPUKY

1994.

9 5





















